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SUBJECT: PRESS RELEASE ON EXIMBANK CREDIT TO BRAZIL 

FOR YOUR INFORMATION ONLY, FOLLOWING IS FINAL TEXT OF EXPORT- 
IMPORT BANK RELEASE ON THE DIRECT CREDIT OF $31,380,300 IN 
FAVOR OF COMPANHIA VALE DO RIO DOCE(CVRD) AND ON THE DIRECT 
CREDIT OF $5.7 MILLION IN FAVOR OF 

FERROVIA PAULISTA S.A. (FEPASA). THE TWO DIRECT CREDITS TO COM- 
PANIES IN BRAZIL TOTAL $37,080,300. RELEASE IS SCHEDULED FOR 
ANNOUNCEMENT HERE IN WASHINGTON, D.C. FOR A.M. PAPERS, TUESDAY, 
AUGUST 12, 1975. 

QUOTE: TWO EXIMBANK CREDITS TOTALLING $37,080,300 SUPPORT 
$88,734,000 IN SALES OF U.S. EQUIPMENT 
FOR BRAZILIAN COMPANIES 

THE BOARD OF DIRECTORS OF THE EXPORT-IMPORT BANK OF THE UNITED 
STATES HAS AUTHORIZED TWO DIRECT CREDITS TOTALLING $37,070,300 
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TO COMPANIES IN BRAZIL TO HELP FINANCE U.S. PURCHASES TOTALLING 
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$88,734,000 ACCORDING TO EXIMBANK’S CHAIRMAN WILLIAM J. CASEY. 

ONE EXIMBANK CREDIT IS FOR $31,380,300 IN FAVOR OF COMPANHIA 
VALE DO RIO DOCE (CVRD), AND WILL FINANCE U.S. PURCHASE OF $69, 

734,000 REQUIRED FOR THE EXPANSION OF MINING, RAILROAD, AND 
HARBOR FACILITIES. NUMEROUS U.S. SUPPLIERS NOT YET DESIGNATED 
WILL FURNISH DRILLERS, EXCAVATORS, TRUCKS, CRUSHERS, CONVEYORS, 
CONTROLS AND INSTRUMENTATION, RAILS, LOCOMOTIVES, COUPLERS, 

AND DRAFT GEARS. 

CVRD WAS ESTABLISHED IN 1942 AND IS 85 PERCENT GOVERNMENT OWNED. 

IT HAS BEEN THE RECIPIENT OF NINE PREVIOUS EXIMBANK CRDITS. 

THE CURRENT TRANSACTION WILL HAVE A FAVORABLE EFFECT ON U.S. 

EMPLOYMENT AND THE CONTINUING EXPANSION OF PROJECTS IN BRAZIL 
IMPLY POTENTIAL FUTURE SALES. THE U.S. CURRENTLY IMPORTS SOME 33 
PERCENT OF ITS IRON ORE REQUIREMENTS AND THE DEVELOPMENT OF 
DEPOSITS IN BRAZIL WILL HAVE A FAVORABLE IMPACT ON THE U.S. 

STEEL INDUSTRY. 

EXIMBANK'S CREDIT REPRESENTS 45 PERCENT OF THE TOTAL U.S. SALE. 

A CREDIT OF $31,380,300 FROM PRIVATE SOURCES NOT YET DESIGNATED 
WILL FINANCE ANOTHER 45 PERCENT OF THE U.S. COSTS, OF WHICH 
$17,433,500 WILL BE COVERED BY EXIMBANK'S FINANCIAL GUARANTEE. 

CVRD WILL MAKE CASH PAYMWENT OF 10 PERCENT REPRESENTING THE 
BALANCE OF THE U.S. COSTS. 

INTEREST ON EXIMBANK’S CREDIT WILL BE AT THE RATE OF 8 PERCENT 
PER ANNUM. THIS RATE, COMBINED WITH THE ESTIMATED RATE FROM 
PRIVATE SOURCES, BASED ON CURRENT RATES, WILL RESULT IN A BLENDED 
ANNUAL INTEREST COST TO CVRD OF 8.4 PERCENT TO 8.65 PERCENT 
PER ANNUM. THE LOANS ARE TO BE REPAID IN 20 SEMIANNUAL 
INSTALLMENTS BEGINNING SEPTEMBER 1, 1977, WITH EXIMBANK'S 
CREDIT TO BE REPAID OUT OF THE LAST 10 INSTALLMENTS. REPAYMENT IS 
TO BE GUARANTEED BY THE NATIONAL TREASURY OF BRAZIL. 

THE OTHER EXIMBANK CREDIT FOR $5.7 MILLION IS IN FAVOR OF FERROGIA 
PAULISTA S.A. (FEPASAWL , AND WILL SUPPORT A $19 MILLION SALE OF 
U.S. RAILWAY SIGNALLING EQUIPMENT AND RELATEC COMPONENTS. 

THE PROJECT IS FOR THE DESIGN, FURNISHING AND INSTALLATION OF A 
MODERNIZED RAILROAD SIGNALLING AND TRAIN CONTROL SYSTEM. WESTING- 
HOUSE AIR BRAKE TRADE CORPORATION (WABCO) ON PITTSBURGH, 
PENNSYLVANIA, WILL SUPPLY THE EQUIPMENT. 

THIS EXIMBANK-SUPPORTED TRANSACTION SHOULD HAVE A FAVORABLE 
IMPACT ON EMPLOYMENT IN THE PITTSBURGHAREA. IT SHOULD BE NOTED 
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THAT THERE WAS COMPETITION FROM FOREIGN SUPPLIERS FOR THIS 
EQUIPMENT. 

EXIMBANK'S CREDIT OF $5.7 MILLION REPRESENTS 30 PERCENT OF THE 
TOTAL U.S. COSTS. PITTSBURGHNATIONAL BANK WILL ARRANGE THE 
FUNDING OF $1 194 MILLION REPRESENTING 60 PERCENT OF THE U.S. 

COSTS OF WHICH ONE HALF OR $5.7 MILLION, WILL BE COVERED BY 
EXIMBANK'S GUARANTEE. THE BALANCE OF THE U.S. COSTS OF 10 PER- 
CENT WILL BE A CASH PAYMENT BY FEPASA. 
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INTEREST ON EXIMBANK’S CREDIT WILL BE AT THE RATE OF 8 PERCENT 
PER ANNUM. THIS RATE, COMBINED WITH THE INTEREST RATE FROM 
PRIVATE SOURCES, BASED ON CURRENT RATES, WTT.T .RESULT IN A BLENDED 
ANNUAL INTEREST COST TO FEPASA OF APPROXIMATELY 8.9 PERCENT TO 
9.15 PERCENT PER ANNUM. THE LOANS ARE TO BE REPAID IN 16 
SEMIANNUAL INSTALLMENTS BEGINNING FEBRUARY 5, 1978. 

UNQUOTE KISSINGER 
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